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Introduction to indicator 6.2 

Agenda 
 

1. Introduction to the indicator: 

  the idea behind the indicator and its two parts.  

2. Sustainability from a property valuer’s perspective:  

  a basic introduction, Professor Sarah Sayce from Reading    

University  

3. Using and reporting on indicator 6.2:  

 how the reliability rating works  

 how reporting on the valuation method used should be done. 

4. Question and answers  
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6.2 Indicator on value creation 

and risk factors  

Aim:  

to support property valuers and investors by supplementing their 

existing data and knowledge, thereby allowing them to better take 

into account the potential influence of sustainability aspects on value 

and risk.   

 

Dual focus  

1. Aspects of a more sustainable building performance with the 

potential to create financial value or to avoid exposure of owners and 

investors to risks and liabilities in the future.   

2. The reliability of the underlying data and calculation methods on 

which a reported performance is based and then communicated to 

those involved in the appraisal of a buildings value.  
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Conventional v. sustainable buildings 

Source: Lorenz & Lutskendorf (2011) 
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Potential influence on value and risk? 

Identified or emerging influence of Level(s) framework indicators 

on property value and risk 

 

1. Increased revenues: due to market recognition and lower voids 

2. Reduced  costs: operational, maintenance, repair and 

replacement  

3. Manage future risk: potential for increased overheads or loss of 

income 
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What does it measure? 

1. Comprehensiveness of the valuation or risk rating:  

 the potential for a Level(s) performance assessment to influence a 

property valuation appraisal or risk rating  

 how sustainability performance has been considered within the 

valuation criteria used  

 the assumptions made about the market influence of improved 

sustainability performance    

 

2. Reliability of the reported Level(s) performance 

assessments:  

A three part rating of the reliability of a Level(s) performance 

assessment:   

 the data and calculation method,  

 the professional capability of the those carrying out the 

performance assessment,  

 the extent to which there is independent verification of the results.  
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Property valuation 
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Sustainability and valuation criterion 
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Using the reliability rating 

1.1  Use phase energy performance 2.2b  Design for adaptability and refurbishment 
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How can it be used? 

Project stage Activities related to use of indicator 6.2 
  

1. Outline appraisal  Early stage identification of potential design 
influences on value and risk 

 
2. Detailed appraisal and 
risk rating 

 To support detailed evaluation and value 
engineering of designs  

 To develop more informed future scenarios for 
the market performance of the property 

3. Financial approvals and 
due diligence 

 To provide greater insight into the reliability of 
performance assessments 

 To demonstrate how performance aspects 
have been taken into account in the value 
engineering of the project 

4. Cost control on site  To identify those specifications that are 
important from a value and risk perspective 
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Why use this indicator? 

Risk rating and valuation standards:  

Royal Institution of Chartered Surveyors (RICS),  

the European Group of Valuer’s Associations (TEGoVA)  

the International Valuation Standards Council (IVSC)  

 

 integrate sustainability as an aspect to take into account  

 highlight the possibility to make ‘special assumptions’ about its 

future impact on value, calling upon ‘relevant expertise, 

certifications and reports’ to supplement their professional skills.   

 encourage the client and their professional team to learn about the 

sustainability characteristics of a property.   

 'Ensure judgements are made in a way that promotes transparency 

and minimises the influence of any subjective factors on the 

process.' 
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Hypothetical case 
1. Estudio preliminar 

2.2 Design for refurbishment 
and adaptability  

4.1 Indoor air 
quality 

6.1  Life Cycle Costs 

5.1 Projected future 
climate: thermal comfort 

1.1  Use stage energy 
performance 

1.2 Life cycle Global 
Warming Potential 
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Thanks for taking part 

Download the Level(s) Beta v1.0 documentation 

http://susproc.jrc.ec.europa.eu/Efficient_Buildings/documents.html 

 

Helpdesk for technical queries 
jrc-b5-levels@ec.europa.eu 
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